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April 22: According to a report by the International Monetary Fund (IMF) released in Washington,
in 1992 Latin American GDP growth is projected at 2.7%, and in 1993, 4.2%. The projected global
average this year is 1.5%. Projections for aggregate output of advanced industrialized nations in
1992 and 1993 are 1.8% and 3.3%, respectively. The report, titled "World Economic Projections," was
prepared on the occasion of the Fund's semi-annual interim committee meeting on April 23-24. The
IMF-World Bank joint meetings were scheduled for April 25-28. Average consumer price inflation
in Latin America declined from 600% in 1990 to 160% last year. Michael Moussa, IMF economic
adviser and director of the Fund's communications department, said the tendency toward a higher
economic growth rate has been maintained in Latin America despite recession affecting much
of the world. For 1993, the Fund predicts an aggregate growth rate 20% higher than in 1980, and
about 5% higher than in 1992. April 23: IMF managing director Michel Camdessus said political
and social problems in Latin America cannot be attributed to effects of IMF recommendations
to regional governments. He added that more equitable income distribution, and improvements
in education, health and social services are the responsibility of the governments themselves.
Regarding Venezuela, Camdessus said President Carlos Andres Perez has had problems with the
military, "but don't come to me saying that this problem was caused by recessionary effects of
the government's program with the IMF." Camdessus pointed out that over the past two years,
Venezuela has made great progress in economic reforms, such as trade liberalization, and increasing
foreign reserves. Above all, he added, GDP growth averaged 7.5% in 1990 and 1991, which led
to a substantial increase in per capita income. The IMF director said Venezuelan social welfare
indicators and services could be better. He attributed part of Venezuelan problems in this area to
the fact that the tax base was very small for many years, and "someone has to pay for services."
Bankers and financial experts assembled in Washington agreed that investors are becoming
"increasingly confident" about Latin America, due in part to the rigorous application of IMF
recommendations. The flow of foreign investment to the region is estimated at over US$40 billion
per year. Moises Naim, executive director at the World Bank, said evidence of growing business
confidence is evidenced by the performance of several stock markets last year. In 1991, markets
in Argentina, Colombia, Brazil, Mexico and Chile were among the world's six top performers.
April 24: According to reports by the IMF, in 20 of 31 Latin American nations, the fiscal deficitGDP ratio declined between 1986-1988 and 1989-1991. The regional aggregate dropped from 7% of
GDP to 2.3%. The weighted average for the 20 nations mentioned was reduced from 8.2% of GDP
in 1986-1988 to 1.1% in 1989-1991. In the same time period, the average fiscal deficit-GDP ratio
increased in the other 11 nations, from 3.7% to 5.5%. Next, the combined ratios for Latin America,
Africa, Asia and Middle East dropped from 6.9% to 4.1%. The Fund pointed out the US, Italy and
Canada have failed to significantly reduce fiscal deficits over the 1986-1991 period. A report by
the US released during the week indicated that Washington's fiscal deficit in the first half of fiscal
year 1992 (October 1991-March 1992) was US$200 billion. April 25: According to Chilean Treasury
Minister Alexandro Foxley, the World Bank plans to channel US$25 billion into Third World
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environmental conservation programs in 1992-1999. The proposal was scheduled for discussion
at the joint IMF-World Bank development committee meetings, chaired by Foxley. The US$25
billion, said Foxley, would be disbursed by the International Development Association (IDA), a
World Bank affiliate. The IDA specializes in concessionary loans to the world's poorest nations.
April 26: Representatives of Latin American governments participating in the joint meetings said
the region had effectively "diappeared" from the agenda. However, Latin American delegations
share concerns with other Third World region representatives about trade, economic growth,
environment and the social welfare consequences of structural reform. In statements to reporters,
Nicolas Flano Calderon Chilean economist and alternate executive director at the World Bank for
Chile, Argentina, Bolivia, Paraguay, Peru and Uruguay addressed the region's concerns. First, he
said, is the "assymetry" of trade liberalization in Latin America versus continuing and steppedup protectionism by advanced industrialized nations. Next, Latin American officials are concerned
over the stalemate in Uruguay Round talks (General Agreement on Tariffs and Trade-GATT).
According to Flano Calderon, dismantlement of trade barriers would help developing nations
contribute to financing of environmental conservation and clean-up programs. He added that
environmental deterioration also affects the quality of life in a very direct fashion, and particularly
for low-income households. He mentioned urban overcrowding, the collapse of public services,
soil erosion, and greater incidence of health problems. April 27: Carlos Solchaga, chair of the IMF
interim committee, and Foxley told reporters that they discussed concerns about the fragility of
some Latin American democracies, and both expressed recognition of the need to strengthen them.
Solchaga said the Fund has played an important role in consolidating democracy via changing
the operational mentality throughout most of the region in the area of economic policy from
"old utopian visions to much more pragmatic" perspectives. Democracy, he added, requires a
foundation of economic stability and growth. Solchaga said that he and Foxley did not discuss
concrete measures to avoid "reversals" in institutionalizing political democracy, such as occurred
April 5 in Peru. On Monday, the Fund board of governors convened. The governors are comprised
of economy ministers and central bank presidents from 22 advanced industrialized and Third World
nations representing the IMF's 156 member-nations. Mexican Treasury Minister Pedro Aspe told
the assembled governors that industrialized nations have failed to proceed beyond rhetoric in terms
of implementing fiscal deficit reduction or elimination, and eliminating "structural problems,"
such as protectionism. According to Aspe and Fund officials, fiscal deficit reduction in the world's
most advanced industrialized economies would contribute to long term reduction of real interest
rates, and revitalizing business confidence. Brazilian Finance Minister Marcilio Marques Moreira
complained about the "impressive efforts" undertaken by many developing nation governments
to reform and liberalize respective economies. Reciprocal actions "on the international level," he
said, have not occurred. The minister pointed out that global economic stability and higher growth
are essential conditions for developing nations to continue reform programs. (Basic data from Inter
Press Service, 04/22/92; numerous reports by Agence France- Presse, 04/23-25/92, 04/27/92; Spanish
news service EFE, 04/23/92, 04/24/92, 04/26/92, 04/27/92)
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